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Docket No. M0M0103FG002

Reply Comments of the Retail Energy Supply Association
to Initial Comments Regarding Proposed Rulemaking % # #

The Retail Energy Simply Association f%BS&-^ suteiits &e# meply w # # m #

la mm&mm ^itttte

Pirtrffc Utility GommWom £-Commission-) on May 1, 2B# in #e &wmr^apteppd

##mL % WmgWjgwm # 0 l m k # that, mm§ m#i tWm$$, # # # #am&##

national g# ##WWion mm^miy |'##DC") %wm^# ###$% %p#W% #M, W&

1 ;MS^:ita;:«jt-|^ #&#W&##g##W:##W WolW in;

#WW#1##M##. :]#S&:.WM#W*# # : # # # ^ # # # ##^##lq^##E#W* W



As ##ssed m mom igaii # # # #E$A # # W | e f e f that the # # M # #

shoWd W tiitiitei m a|>plciitfeii to msidWM a&d small WMm#m#^w^#&&Ms ixot

b # # # t W WW##Sttidliig ihpildMgmWWWk AW* #W1#R8#A#%(##!&#

business pmctiGGs/opmra$mg rales on an tatraTelass basis, K1SA agrees iiat such

practi##Wes shoiilf W able # a^aittiiodite m(##mg ##mn#s, MBA also

b@i##s tJtat #e beriffits tp G(#§g##(m #om te #guW#$ will ontweifh # y

aidiioiial posts iimm^bmrn,

II, General JKeply Comments

A. The Commission Should Not Restrict Application Of The Regulations
# Resiieatiii! Alii Small Business Customers.

$#W1 rfte # Q B # # # m W # # # # p # p # # regt|la|to|p # p t l | # # # # # r

that #%^ W$$ # # ' # i^slfatial aad sittiil mmmmM «stoiix^5 Aciiiitag to Am

N#D% # (WmWWI md WmW:#f# & PI ̂ ##### ##W II mm %###

mi ####m^ it is ##m##$#y to &&0#p## t^latfei ti ;ap|lf -^ ### #####

#a#e& #ESA # # # # m# Ito ##### w#W*# ifmxm i m# ;### % Jh§

,####* existitiMiliffip^iiiintls ft^iiiiltfiiC #1 litail gis ##^maAw,

# # # # # # # the ##mi#W%ftiticl#MW#m#$$%$£$#W## WiiM#

e0iiJi>etilî n in MI oEP##yi#M###Mil liitiiiil gas &upplyMarfcetŝ



Aitliotigh the c & I tmmm gas gq## m # m m # # m<m # # # # # Am

ottier eiistpmft cl#se% i% m gi#W# pem#t#e # # # I #####$ trmy be pm$mmm

natural gas #om a ISfMuial Qm Supplier £*MGS"J #an customers in other classes, there

ate mmy busltiess p a e i ^ i that am wWy ristrfotfei and #mme$#% mostly, # i #

i m p W # # # # # # d # m # t <# ##%)#%# *&## sector, Thi# th^re i$ still ##W #

feciilitale # m p # t i # m ## <3 # I Miifcit* tediect, H@D£! dperattoSl ml#&mi#$a

practices qmrently m pla#, mA # #t#mely tight toibalaiice Wmance hmi$ #d

unreasonable tebM&&^ a r^vetee streaHi fcr the NSDCs M as a

Subsidisation if the Pumhased # # Gog t##E% rate p | | by ### ##c#em

Consequently, coinpetition in the C & I maiket eoiid fee greatly enhanced by relaxing

tebalance Memnws a # #d#mg WW##: ###!#% #f mmmpW, #### |# .

ignoring the C & I market and felling to revise the rules under which i #erates will

irraparibiy Mm #mp#ti## # r # # # #smm#m by imMMy ### Jm^WWww m

competition in glace.

Wkmwm, restibtiii| tlii iplicitimrftlie pmpmMw^WemW residMM and

sm# business #st#m#s dpes ;## reflect #e int#-depemd#t paftjre qf # tn^rk#

sectors, the W & # § # that corttpiae fc # & I s##r im<#& #mmmt W l # # ,

' l # s 0 # , # # ##M#]W%##d-%;#<WW # * : # A ' # e #m#y:#fW##%: fhise

bttsittesses employ the pople "WM f ay lesidenial biis, WhW b # # t mil accme #om

lo# m îdmtml rates, if those im|l<>pe$ ;##; ##of##k bs&iM i3mt bi|$f npiM OMM

not enjoy the baaeits of compelitioni It is emcial for the Commission to consider all

market p#tic|Miits as these mles m##nm#ctedmd iiftgiinaWid,mmde#Wd#m#

smctom are c#m#W # d pqt |o igiiorf t ^ttal sector of iie m#k#



1. TJi** RegWWom mmM Strive $m BMmm:#SMm&##*m#%:
# # W it #m#mw # # % White #^#w^aWmjg # # BWWmms
Betw een Types Of Customers May % ^ m D # ^

Iii Its iiiiil mmm#% RiSA m$§WM t i i Cmmm#o# ##%# m #W

mimmkm^m s#WBr#mb#IW^p^ all M#B# $#m#

taxitories. MESA maintains &atW&rmit)^staDdar#zati(m is necessary and ^ppcpriate

J^%aii^;; j«^tg«>^efiratlagw&m####w#mmm##W#0m ######%

ItBIA # # # # # # $ # # Wb€# ayg#pg#% #0 # # # # # ##W ##mmoW#

#i#r#c# &#### *s%m# #aWs W# # i##Wm Aim p.e,r rasMaatial tei small

feiisiiiiss)! m# imt#T^t%I# %&, # -# I) ##%##$& fe #mgl# # # # # # Mom

RESA agrees^fc^^i^^^MMdieShaSe'baiic!&mW#g#y aM %pmpd#e&rG& 1

tosiiifess #sW##s,

& its Bwmm# ## 00A W%# # #e W###g # ^§m (MmMM Mm of

Peniisyivania system as a ffeasanaile ben^teaic fc te regialaionsk5 What #© OCA foils

oulp6 Sti|>pi^s smvmg #es# mstommrs on any N@DC hme a daily d#l#ery

m%mmm#t (## r ## MM & # #### # # # Î#%^ * W# #mmm

Qmamtity #G#% ### #W# ## Sppp ##m#s m#m# wage ## W##is *h#

#B# io# ittiiili gas to d#i#r # # day. Asm# mti#^# Ww#####% tife M<81 ft



teariately able to deliver tibt MM. Co#equen% a low m # i i#a l#ce #l#a8m is

It is teiportattt to n#%homev# that even the # # # # cannot forecast usage # #

absoliiMymmim*. WmIQDis* tariisMnMii## mtpmmsiom&Km# | f W #

the extent that the amount of gas the WQ$ delivers # # # f#m &m #mwmt of gas the

msmmeis i t i u t i i Tims* the #6#€s repire H###ty to Wc##t lot M e # # #

The M0Ss also ctertot p ld t e ahsotetely ceilaiiity aM ttes,

mmt k###e##mm BWNllty # mmmmoMm####,##mi#)D#L Mtaga% #&

#her Biifereseen #irem##&m# -jWt as the utility respires. Consequentlŷ  ftr the non-

i l E mstomm for # i # ##y m# | #r#ag # # # # # $ i W W# mom lijberal

tolerance bands, As statei fa its initial eomme®t% EISA supports the proposed 1Q#

Memme level he#m# !l rntrnkm ffie 0®pm Wagfee B#we# m####ing w#oWWe

M<3S bdiavior with respect to nominations and deliveries whi% at the same tim%

eniiiring m # # a t teibiity to mmmM i t vtrtaito otitside i IPS1 mnffitt $M mffim

balances.

#am# mmm^^W^mtsmms a iM wiimmm hmi #11 mtwmit

In |sf<3|s ^%am##:$#BG^ sy#m#f # # # # # # # % / # r #a#g& & ! # # # # # #

will allow W NGS i> tale M##Wge.:#^##WW%-opptttuiitte^ by W##inm#smg

volumes tip |o the W#an# %#m pilces are tew or #c##|ng yoluixiis %mn M fe

tolerance ̂ i^pmQmm^M^ Bu^ lOKii ft^a

the Mlibiity of weaker #mqast% eWpmm e # # M ###%e: ###& ^#m## In

production sdtedule?, plant oi#ge% and the itipiai oiier i ^ tp i that eHec! a &}stpmer's

7$ee,e.g., W<3 mmmm, pp. 114X



daily ttsage. In s&# ^pMirig" IsmeWy itnpssWe Mcmisa to s#wssM# % # # the

system,mN####W W###m#W#ag###m##m###AW#hi##e. As

a resm% ### hasno! bee** $ sdniilla oievidenee povieted thai MOSs am "ĝ mteĝ '1

fooltt&g Iii the CotoWa memW t m # # Wmm 1M mkmmom 1##I Jm W#mp#l&

# # # # : $ is i # Mfm W$ g # # $ # # # # # ii pWWy fci MM # W#m# W

nnpm## aoeusitioiit tliat has b#a 1#%W & # # # & the MARGE pD<^(Jii| It m

e#rt Id #mWlt Il iS #W$ # # # # m#^pr(#ri# p#W## forfllillitig ##r

agreements mstomem These aeeusalons have yet to be grounded ia proof or iaet and

# # # # sfeuM tee -0im:mmi$$. #w#w#\

##m# »iiittitttteg f artiis i r p i #m WWm## WWimg # # B I0 piiibitiC1

RES& Q0#s that it ha$ proposed a *W ham% m W F a#m#h # balancing/ #MA

e#ld r#d# WW#W tradlMg ̂ m##Bmy' %.. Iii &i Mm, tmrnmit Witf M « : i

##siw$, N####esSj ### is #m#y UP smmi M # te # # # # i # W # # WKog

gWm # # m # Mdliig hm ao p # # W m##t m the W&E)(S # * m , TWI#

allows a MOS to # # # a pii i^e imfealiiee a|aii$t a # # # # # W # # iStiiiiiiid ly

#%## :#& ### # m #̂# mw# W; #- :###-, W, #* -W## mW#' # m##

transaction w&mMmalm no eoits immhmiL C(m#qmMt% th#rk m#o pi#tl#al r # s w

to piohifeit tW&#

9 RESA Comments, jpp.. 8 # In sho# RESA prnposes a 2-slejp process fe mamge MdOG sŷ Wm
m*Maae#& # e # & A p m%# 0I inibataaGe% ia?hije the w&m& s i p
wmiici allow tie feaiiig of ang remaiiimg o # e t # g iinfeatoees Wtweem supglfes after a system
fecoiictliation <joctirsi M wg&fem tmmuMatmn of SniBafances equates to a *%o liaFiî  110 fciil? apprpash to
mDmthly Wame&g^ whWby a !M<SS wQiiM is^t fee pemBmi for am mBalamm & t is to ^te cjpposle
JiFecticHi of iteweraU system positioo.



M contrast, t& harm ofpmMbMBg imbalmce trading would bi #Wt#tial, m

NOSs wpiild be i i p t e i t» pay # # i # # # e s mdp#al#s I f j i i l i i r t i i i i f p

nstfiarm to lie system but would serve to s^M^effife>P6C:^te. Simply stated* without

trading, the cost of doiflg biisiiiass as ft JMIS will &##$# m###smi% wbich wffl

d^iMif tbe ####ti#m#$ tf to CwmqmwWWs gas mark# # r no eogent reason,

Tb© Commission sboiili mmm i l i r f pfapEg :#W tot mm## ntfair md

mnmmmAlm sibsiai^atiori af the PCJO rite by # m # o # # W # # m m , Only tb# will

tbe retail gas market in Pennsylvania be Wty competitive

& the Eegiiktiotti PiU lo t # m # w # % I W m # # C w #

Almost all ol the comments state that tbe Commissions pr%os# rigiilatioM Wii

i##m# pustomer*m$%J® 'Mmm®?>, tm ;-a<WW^«|:I%tf &m ;pi#W# :ifty ^ # # # # '

ill tewis of tbe costs ihat will increase and by wbat amount. Indeed, notwithstanding the

repeated assertloti o | tbis etafa, ### ii a | lpiii | la#: qf pwf that # # Mil ' # # # #

and RBS& §#pits tbat they will not,

.£.. ##0W: 0'-m0iP fmtmltim mtd #M##: 6 iW # immmm m

The OCA in particular s##ns to eg#a# # m # # of § entities mmd # # #$#&#

ggainst Am W## # # » i#c#m# ii:###. ' # # M & a j ^ W # # a m # # m # m

removal of s#ch#im##m#le lees and charges woiild simply eliminate an unfkir subsidy

pmmdMby tmm#mmtl#m #s#mm to 3 % #w#m#m, A # # # # # in Mm $m md

charges w##simply levpl#BpI^mg##d by ms#t#g m #P#C # % # # # r # # # # e

true, nan^s#si#im# mm oif Mteitig |E§ ### # # # # ) # ,

See, e^fOQA Commmts^^ 4-C



Iii rtliloB, the %%%3ri#nm;*%|̂og#t̂%8a#%%%s of thi # % # # # ' # # K # # # # # #

parties Sails to recognize that N©DCs do n# n^is^Mlf purchase the Aeap£t pdiiilie

gas to serve their mmm^mB,mi mm if they #% a##mtpi i# # # w t # # # # # $ (

fte QCA s#ms to W&m tot to # # w M rSpiMoiis Woiili soMffiow te

e#tf#y to "least ##;pm#i#i:## Bscapsf # # #o#M # $ # # 1GS a#%W h # g

more expmmw # # M@DC sMfes. Bil, tki "teas! cost p#M#m## pm#sio# of tie

P # l m : M % # & : # # ^ l i egb i oiilf to NPl>P% mi l<3isi11 |x my # * # i t # m #

that the OCA would hawe the Oommission deny the ienefits of colnpettioti to moii-

mM#m#l mmommm slwply fciiiiEe of an ##mp#m ittt Mils mvM w$ # # # # ##

• 'cheapest'' gas to their customers,

# # m g # m # y Strivrelo iflfer # % # # # # # ; # # m # # tom##g#GWom##

energy needs and to do so at a ooimpetiî e prke, liit, mhetker the eooiinodity itself is

# e eili^pst p#s#W #tion Is M .o##y:nar####r'thai # # # n o t %##0 tai$ te

#Wb#W# pgilgoiy poicy, Competition Brings value to the market beyond the

*#e#Wst priiC' # % # # ; leiliit ##om## fe| #3reatte| im#at i# pg#m§ to mK#

mstommr needs mimm#g#####gy an!b#i#sa ###&## %#### th#p## i>r

these products aid ####%######## . iott&ttag #&:#wW^#t##w#,: #m'#o#

to h^pen in $ #(mp#tW#Wm^#mt^ ConsipfnipEB^

to focus solely on AsolmW pdo% Wt A#m^ to<^ abov&d^cribed toifiti # #

v#wcompeti#e mpplieri teriftg to mstommm # W W # W # ^

ll66la,G.S. 113IS.



Jfc A higher imbalance tolerance wiM not neeessarify ?e$uiMM@BCs#

Coiitrary to the x^mmtaimm of s i i i l #mmm#g # $ # # a 10% loferance

will not necessarily increase MGDC m # by m^mitig #em to acquire additional

capacity, W#Wm#l#####Wty W##mm sirmOT B m # # M # #

and sm0 Imsiiifs$ epstptifrsj, &$&> as jaoW #qv% a low ̂ r:fno folerance is acceptable

for i ie^ m$t0##s, Coiseqtieatl^,JJ9l3Os Wli Mt tteiiIts # # W addiiWal o^imty

for #m##Btom#r$*

For no^DDl $.%:#timm%*iM4 && l#mm#s),W#& inust aipiil tleir o«n

:#####: l i i i ##m##*%- #### i#m§ &m # # # t y #m## # # # # # # giyep i

M#er mbalance toleran^ N<3Ss will #1 to d#Wr ok # # o#h o#Wi# #W»

mqpriiig the B # # # M pW#N# # # l # a i p^^iiy to ###sWp $ # # # # # # s . For

Ms assumptioii to be eorreet̂  lowewrt every IIGS would lave to mi>late tie toleMlice M

a p#k diy, wtmk Is # t w m # # $#mmlo W irois ow^Wm#W^ todiei, #

evidence has been presented that siici an e&teme &ilme to aiiie by ioteances h# evir

owiiimd. Ttos, EES4 mw&m ## CommWm mtm M iwipd fey # mma!M%

dooiitsiay scenarios that # e wmmWmg parlies pesent in an e#brt to avoid being

::W#W#ym#:M3&:#*mW %##*%# o^m#:im..## # t w ^

Coordination Tariff Should Begin Immediately, And RES A Does Not
Si###M Addressing m # m € B m m m m # m e # Oil A R^t#(fiasfe-B|-
### Ea# Bmm,

S v̂efal partif$ |p their # # # # # ad##ss #e slitys of # p proposed s|gk#iolder

pocess to ^tiblish m##&m iwpplfeCoordiiitlttTmS§(wiWj # # fest W # e #

g###$ i>r vm- m tmml g# #W mmM «d te # # # # m :gim fa ##

P



April of this par, # # k sped lei tot tbm stiWioWter pxjiiis is to **tw 0#mmm#

#% fiif #k#a#ngf #m, to time las epme W feegin the staieMlte pr̂ eeŝ  #

M#W#mW fhi #<##### ####### fey #0 Q # #mp#W m # # # # #

%nsioess pm##sA###mg #I# # # # ## #m# iiirissti ill iiifettiiil N#K tei

fati c?asm 1111^ iinis &!$ #%#### liwfê i#BW ##im##g t igm MWiial #;#:.

W&re the Commisstea, M l repaiicilf km arfuid A* ttae # # # # # # # ##M &

##m# m arid # # # # # # ^ # | # # : B # ; ^

III. Conclusion

R1SA te its GGmmmts, TMm moiifleaioiis inciyiê ŜedSaSî -̂ HWS- ̂ 3tê ffiiK£i9&ii¥ # # tsi

« '1mW#m"mmm##lbk###m#t if l i i i i i l i w #####&% Wife

within &e qqmtW of aetaal customer usage, to aictitio% RES* has proposed a 2^it%

WWimmg pmmss #M will !##* # # #W fer Iiibiiiioi # # # md # # # # # %

W # # #ea##W§WW%W #s#WM w t t # # W#i& to##m% as s# forth

10



practices/rules should apply to diiferent types QI eust<>pfrs m$ to # # # # vmM accept

a i i i tmrnw mkmmm to<i te Km, Im, m#mM##m$liWW

The Commissiot's pp)pose| imgmWi#% m(#W#d # # ; ##%'& smggmW

m feeiHtalfe ###i*f#ml eampitjtioa in P#m#lymim% tmmd 0$ # ( $ % # # # W

should be adopted.

Dated: December 16,2009
ff,PoviiaiIs

100 ti&m IMfi Street Iiiiie 10!

P17P36-72M

:##mmys for Retail isergy S«ippl| ̂ sw^iatten

U


